Key Figures (US\$ million)Three months ended 31.320202019Net Sales91.796.9Cost of Products Sold68.273.5Gross Profit23.523.3Selling, General and Admin Expenses14.914.4Operating Income8.69.0Net Income5.57.2Source: Gorman-Rupp Q1 2020 results.

COMMENTThe Gorman-Rupp Co saw first quarter 2020 net sales decrease 5.4% or US\$5.2 million to US\$91.7 million compared with the first three months of 2019. First quarter 2020 incoming orders were down 3.3% on a year earlier but up 3.5% on the fourth quarter of 2019.Domestic sales were 3.4% or US\$2.3 million lower and international sales decreased 9.8% or US\$2.9 million to US\$26.3 million. The decrease in international sales was across most of the markets the company serves.Gorman-Rupp\'s water markets sales decreased 5.6% or US\$3.8 million in the first quarter of 2020. Sales in the fire protection market increased US\$2.2 million driven mainly by increased domestic shipments, while sales in the agriculture market increased US\$0.8 million. The US\$6.1 million decrease in sales in the construction market reflected softness in oil and gas drilling activity. Sales of repair parts fell US\$0.5 million, with sales in the municipal market down US\$0.2 million.In non-water markets, sales decreased 4.9% or US\$1.4 million in the first quarter of 2020. The US\$0.1 million increase in sales in the industrial market was offset by lower sales in the petroleum market, driven primarily by reduced demand from midstream oil and gas customers, and decreased sales in the OEM market.Net income was US\$5.5 million for the first quarter of 2020, down from US\$7.2 million a year ago.Gorman-Rupp\'s backlog of orders was US\$113.8 million at 31 March 2020 compared with US\$120.8 million at 31 March 2019 and US\$105.0 million at 31 December 2019. Incoming orders decreased 3.3% on the first three months of 2019 but increased 3.5% on the fourth quarter of 2019."Unprecedented, pandemic, and Covid-19 are words you will see repeatedly in most companies\' reports this quarter," said Jeffrey Gorman, chairman, president and CEO of Gorman-Rupp. "Gorman-Rupp is no exception and we are confident that we are prepared to meet the upcoming challenges of today."Gorman said that while sales will likely continue to be challenging during these times, the company is in a strong financial position with no debt and significant cash on hand.[www.gormanrupp.com](http://www.gormanrupp.com){#interrefs10}
